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Abstract: a This study aims to examine and analyse the effect of good corporate 
governance with indicators consisting of managerial ownership, institutional 
ownership, board of commissioners, board of directors, and audit committee, and 
firm size simultaneously affecting the financial performance of manufacturing 
companies listed on the Indonesia Stock Exchange and also to test and analyse 
whether the ability of capital structure can moderate the relationship between 
variables of good corporate governance with indicators consisting of managerial 
ownership, institutional ownership, board of commissioners, board of directors, and 
audit committee, and firm size in manufacturing companies registered in Indonesia 
Stock Exchange. The population in this study are all manufacturing companies 
listed on the Indonesia Stock Exchange. From 132 companies as population, 20 
samples were taken as determined by purpose sampling method. The results of 
hypothesis testing indicate that managerial ownership, institutional ownership, 
board of commissioners, board of directors, audit committee, and firm size together 
or simultaneously have a significant effect on financial performance. The results of 
the moderating test with the interaction test show that the capital structure is 
significant in moderating the effect of institutional ownership on financial 
performance and the capital structure is not in moderating the relationship between 
managerial ownership variables, the board of commissioners, the board of directors, 
and the audit committee, and firm size on financial performance. 
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1. Introduction 
Implementation and management of good corporate governance is a concept 
that emphasizes the importance of the right of shareholders to obtain information 
correctly, accurately, and on time. It also shows the company’s obligation to 
disclose all of the company’s financial performance information accurately, timely 
and transparently. Good Corporate Governance was first introduced in Indonesia 
by the IMF (International Monetary Funds) in the context of post-crisis economic 
recovery (Effendi, 2009). The crisis that hit East Asia at that time also had a big 
impact on Indonesia, one of the causes was the absence of good corporate 
governance in the management of companies, in a study conducted by Booz-Allen 
& Hamilton in 1998, Indonesia’s good corporate governance index was the lowest 
compared to other countries in the region. This study is supported by research 
conducted by McKinsey in 1999 which examined the practice of good corporate 
governance in companies in Indonesia (Adrian, 2011). 
Research by the Indonesian Institute for Corporate Governance (IICG), 2002, 
found that the main reason companies implemented Good Corporate Governance 
was compliance with regulations. The company believes that implementing GCG 
is another form of upholding business ethics and work ethics which have long been 
a commitment of the company, and the implementation of Good Corporate 
Governance that is associated with improving the company’s image. Companies 
that practice Corporate Governance will improve their image, and increase firm 
value. 
Corporate governance is one of the key elements in improving economic 
efficiency, which includes a series of relationships between company management, 
the board of commissioners, shareholders and other stakeholders. Corporate 
governance also provides a structure that facilitates the determination of the 
objectives of a company, and as a means of determining performance monitoring 
techniques (Darmawati, Khomsiyah and Rika, 2004). Good Corporate Governance 
helps to create a conducive and accountable relationship between elements within 
the company (the Board of Commissioners, the Board of Directors, and 
shareholders) in order to improve company performance. 
The company can be said to be successful if it can compete and maintain its 
financial performance efficiently and achieve desired targets. The company’s 
financial performance is a picture of the financial condition of a company that is 
analysed by financial analysis tools, thus that it can be known about the good and 
bad financial condition of a company that reflects work performance in a certain 
period. This is very important so that resources are used optimally in the face of 
environmental changes. According to Theresia (2005) Financial performance is 
influenced by whether or not the ownership structure and financial statement 
disclosure is concentrated. 
The result of financial performance can be observed through financial 
statements by analysing financial statements that aim to provide information 
regarding the financial position and changes in the financial position of a company 
that is beneficial for a number of users of financial statements in decision making. 
Analysis of financial statements can be done by analysing financial ratios. 
 
2. Literature Review 
2.1 Agency Theory 
Agency theory explains that the interests of management and the interests of 
shareholders are often in conflict, which can lead to conflict between the two 
(Jensen and Meckling, 1976). There are three assumptions that underlie agency 
theory, namely assumptions about human nature, organizational assumptions, and 
information assumptions (Darmawati, et al, 2005). 
 
 
2.2 Financial performance 
Financial performance is a series of financial activities in a certain period 
reported in the financial statements including the income statement and balance 
sheet (Gitosudarmo and Basri (2002). The ratio used to measure financial 
performance in this study is Return on Assets (ROA). ROA is the ratio used to 
measure the net profit gained from the use of assets (Lestari and Sugiharto, 2007). 
ROA is the ratio of net income to the total assets of the company. In other words, 
the higher this ratio, the better the productivity of assets in obtaining net profits. 
This will further increase the attractiveness of the company to investors. 
2.3 Good Corporate Governance 
Good Corporate Governance is a system used to direct and control company 
activities (OECD). Corporate governance as a set of rules governing relationships 
between shareholders, managers of the company, creditors, government, 
employees, and other internal and external stakeholders relating to their rights and 
obligations, thereby creating added value for all parties stakeholders (FCGI, 2001). 
The principles of good corporate governance are as follows: 
1. Transparency 
2. Accountability 
3. Responsibility 
4. Independency 
5. Fairness 
There are several benefits that we can take from the implementation of good 
corporate governance, including (FCGI): 
1. Improve company performance. 
2. Make it easier to obtain cheaper funding funds which will ultimately 
increase corporate value. 
3. Restore investor confidence to reinvest in Indonesia. 
4. Shareholders will feel satisfied with the company’s performance because 
at the same time it will increase shareholders’ value and dividends. 
2.4 Managerial ownership 
Managerial ownership is a condition in which the manager owns the 
company’s shares or in other words the manager as well as the company’s 
shareholders (Tarigan and Christiawan, 2007). Managerial ownership itself can be 
seen from the concentration of ownership or percentage of shares owned by the 
board of directors and management (Trisyanti, 2009). The percentage is obtained 
from the large number of shares owned by managerials. The greater the proportion 
of managerial ownership in the company, then management tends to be more active 
for the interests of shareholders where the shareholder is himself. 
2.5 Institutional Ownership 
Institutional ownership is ownership by external institutions (Marselina et al., 
(2013)). Institutional ownership can be referred to as institutional investors, who 
are also often called sophisticated investors. Institutional ownership is a condition 
where an institution has a stake in a company. In other words, the higher the 
institutional ownership, the stronger the level of control exercised by external 
parties to the company, therefore agency costs incurred within the company 
decrease and firm value also increases. 
2.6 Board of Commissioners 
The Board of Commissioners is a board that is responsible for supervising 
and giving advice to the company’s directors. The board of commissioners is the 
core of corporate governance assigned to ensure the implementation of the 
company’s strategy, oversee management in managing the company, and requires 
the implementation of accountability (Egon, 2000). 
2.7 Board of Directors 
The Board of Directors is the organ of the company that is authorized and has 
full responsibility for the management of the company for the benefit of the 
company, in accordance with the aims and objectives of the company and represents 
the company, both inside and outside the court in accordance with the provisions 
of the articles of association. taken or the company’s strategy in the short term and 
long term (Yusrizal, 2011). 
2.8 Audit Committee 
The audit committee is a group of people chosen from the company’s board 
of commissioners who are responsible for assisting the auditor in maintaining 
independence from management. The existence of an audit committee is very 
important for the management of the company. The audit committee is a new 
component in the company’s control system. In addition, the audit committee is 
considered as a liaison between shareholders and the board of commissioners with 
management in bearing the control problem. Audit committee as a committee that 
works professionally and independently formed by the board of commissioners and, 
as such, its task is to assist and strengthen the function of the board of 
commissioners (or supervisory board) in carrying out the oversight functions of the 
financial reporting process, risk management, audit implementation and 
implementation from corporate governance in companies (Indonesian Audit 
Committee Association (IKAI)). 
Firm Size 
Firm size is one of the determinants in obtaining funds from investors. Firm 
size indicates the size of the company. Firm size is a way of classifying companies 
by looking at total assets, the number of workers, and the number of sales (Rahayu 
dalam (Aprianingsih, 2016)). The greater the assets of the company, the greater the 
firm size. Firm size can be measured by the natural logarithm of natural assets 
(Naiker et al. 2008), the goal of which is to reduce significant differences between 
large company size and small firm size thus total asset data can be normally 
distributed. 
2.9 Capital Structure 
In general, capital structure is defined as the composition of a company’s 
capital in terms of its source, specifically showing the portion of the company’s 
capital that comes from sources of debt (creditors) as well as the portion of capital 
that comes from the owner himself. Capital structure reflects the ratio between debt 
and total capital (Anindito (2015)). From some experts’ views it can be said that 
the capital structure is a permanent expenditure that reflects the balance between 
long-term debt with own capital from both internal and external sources. 
  There are four factors that influence capital structure decisions, namely 
(Brigham (2006)): 
1. Business Risk 
2. Corporate Tax Position 
3. Financial Flexibility 
4. Conservatism or Management Aggressiveness. 
2.10 Hypothesis 
Based on the background of the research described previously, the research 
hypothesis can be developed as follows: 
H1: managerial ownership has a positive effect on financial performance. 
H2: institutional ownership has a positive effect on financial performance. 
H3: the board of commissioners has a positive effect on financial performance. 
H4: the board of directors has a positive effect on financial performance. 
H5: audit committee has a positive effect on financial performance. 
H6: firm size has a positive effect on financial performance. 
H7: capital structure moderates the relationship of good corporate governance 
consisting of managerial ownership, institutional ownership, board of 
commissioners, board of directors, audit committee, firm size on financial 
performance of manufacturing companies listed on the Indonesia Stock Exchange. 
 
3. Method 
This type of research used in this research is associative-causal research, 
which is a research that identifies a causal relationship between various variables 
(Erlina, 2011). the number of selected samples is 20 (twenty) companies. The 
observation year used was 3 (three) consecutive years from 2016-2018, so that the 
number of samples observed was 60 samples. The data of this study was processed 
using the Statistical Package for Social Security (SPSS) program to test the 
hypothesis, then the data regression equation is used as follows: 
3.1 Multiple regression models 
Y = a + b1X1 + b2X2 + b3X3 + b4X4 + b5X5 + b6X6 + b7X7 + e 
3.2 Moderated Regression Analysis (MRA) Regression Model 
Moderated Regression Analysis (MRA) is a special application used for 
linear multiple regression where the regression equation contains elements of 
interaction (multiplication of two or more independent variables) that can 
strengthen or weaken the relationship of the dependent variable. 
Y = a + b1X1 + b2X2 + b3X3 + b4X4 + b5X5 + b6X6 + b7X7 + b1X1Z + b2X2Z + 
b3X3Z + b4X4Z + b5X5Z + b6X6Z + b7X7Z  + e 
 
4. Result and Discussion 
4.1 Result 
Coefficient of Determination 
The coefficient of determination (R2) is a value (proportion value) that 
measures how much the ability of the independent variables used in the regression 
equation, in explaining the variation of the dependent variable. 
Table 1 Determination Coefficient Results 
Model Summaryb 
Model R R 
Square 
Adjusted R 
Square 
Std. Error 
of the 
Estimate 
Durbin-
Watson 
1 .522a .273 .191 1.00997 2.003 
a. Predictors: (Constant), Company Size (X6), Audit Committee (X5), 
Institutional Ownership (X2), Managerial Ownership (X1), Board of 
Commissioners (X3), Board of Directors (X4) 
b. Dependent Variable: Financial Performance (Y)           
Based on Table 1 above, it is known that the coefficient of determination 
(Adjusted R-Square) is 0.191. This value can be interpreted as managerial 
ownership, institutional ownership, board of commissioners, board of directors, 
audit committee and firm size together or simultaneously able to affect financial 
performance by 19.1%, the remaining 80.9% is explained by other variables or 
factors . 
Test the Significance of Simultaneous Effect (Test F) 
The F test aims to examine the effect of the independent variables together or 
simultaneously on the independent variables of financial performance. 
Table 2 Results of Simultaneous Effects Test with F Test 
ANOVAb 
Model Sum of 
Squares 
Df Mean 
Square 
F Sig. 
1 Regressio
n 
20.286 6 3.381 3.315 .008a 
Residual 54.062 53 1.020   
Total 74.348 59    
a. Predictors: (Constant), Company Size (X6), Audit Committee (X5), 
Institutional Ownership (X2), Managerial Ownership (X1), Board of 
Commissioners (X3), Board of Directors (X4) 
b. Dependent Variable: Financial Performance (Y)           
Based on Table 2 above it is known that the calculated F value is 3,315 and 
the Sig value. is 0.008. F 3,315> F table value 2,275 (F table presented in appendix) 
and Sig value 0.008 <0.05. Then managerial ownership, institutional ownership, 
board of commissioners, board of directors, audit committee and firm size 
simultaneously or together have a significant effect on financial performance. 
t Test 
Table 3 Test Results of Significance of Partial Effect (t Test) 
Coefficientsa 
Model Unstandardiz
ed 
Coefficients 
Standardiz
ed 
Coefficients 
t Sig. Collinearity 
Statistics 
B Std. 
Error 
Beta Toler
ance 
VIF 
1 (Constant
) 
-6.298 1.466  -
4.29
6 
.00
0 
  
KM (X1) .113 .059 .263 1.91
9 
.06
0 
.733 1.364 
KInst (X2) .222 .146 .194 1.52
3 
.13
4 
.845 1.184 
DK  (X3) 1.286 .558 .374 2.30
7 
.02
5 
.522 1.915 
DD  (X4) -1.755 .530 -.613 -
3.31
4 
.00
2 
.401 2.495 
KA (X5) .207 .600 .048 .345 .73
1 
.715 1.399 
UP (X6) .302 .118 .432 2.55
9 
.01
3 
.482 2.075 
a. Dependent Variable: Financial Performance (Y)           
Based on Table 3, obtained the multiple linear regression equation as follows. 
Y = -6,298 + 0,113X1 + 0,222X2 + 1,286X3 – 1,755X4 + 0,207X5 + 0,302X6 
+ e 
Based on Table 3, it is known that: 
1. The regression coefficient value of the managerial ownership variable is 
0.113, which is positive. This means that managerial ownership has a 
positive effect on financial performance. Given the value of Sig is 0.060> 
0.05, then managerial ownership has a positive effect on financial 
performance, but not significantly. 
2. The value of the regression coefficient of the institutional ownership 
variable is 0.222, which is positive. This means that institutional 
ownership has a positive effect on financial performance. Given the value 
of Sig is 0.134> a significance level of 0.05, then institutional ownership 
has a positive effect on financial performance, but not significantly. 
3. The regression coefficient value of the board of commissioners variable 
is 1.286, which is positive. This means that the board of commissioners 
has a positive effect on financial performance. Given the Sig value is 
0.025 <a significance level of 0.05, the board of commissioners has a 
positive and significant effect on financial performance. 
4. The regression coefficient value of the board of directors variable is -
1,755, which is negative. This means that the board of directors has a 
negative effect on financial performance. Given the value of Sig is 0.002 
<significance level of 0.05, the board of directors has a negative and 
significant effect on financial performance. 
5. The regression coefficient value of the audit committee variable is 0.207, 
which is positive. This means that the audit committee has a positive 
effect on financial performance. Given the value of Sig is 0.731> a 
significance level of 0.05, the audit committee has a positive effect on 
financial performance, but not significant. 
6. The value of the regression coefficient of the firm size variable is 0.302, 
which is positive. This means that firm size has a positive effect on 
financial performance. Given the value of Sig is 0.013 <significance level 
of 0.05, then firm size has a positive and significant effect on financial 
performance. 
Interaction Test (MRA) 
Table 4 Interaction Test (MRA) 
Coefficientsa 
Model Unstandardized 
Coefficients 
Standardized 
Coefficients 
t Sig. 
B Std. Error Beta 
1 (Constant) -6.313 2.160  -2.923 .005 
KM (X1) .118 .058 .275 2.044 .047 
KInst (X2) .586 .179 .512 3.274 .002 
DK (X3) 1.151 .544 .335 2.117 .040 
DD (X4) -2.705 .742 -.945 -3.643 .001 
KA (X5) .857 .694 .198 1.236 .223 
UP (X6) .395 .201 .564 1.967 .055 
X1Z .009 .090 .024 .097 .923 
X2Z .417 .141 .657 2.961 .005 
X3Z -.484 .622 -.527 -.778 .440 
X4Z -.716 .729 -.858 -.982 .331 
X5Z 1.021 1.416 .942 .721 .475 
X6Z .076 .269 .899 .282 .779 
Capital 
Structure 
(Z) 
-.233 3.951 -.200 -.059 .953 
a. Dependent Variabel: Financial Performance (Y)           
Based on Table 4, the interaction moderation equation is obtained as follows: 
Y = -6,313 + 0,118X1 + 0,586X2 + 1,151X3 – 2,705X4 + 0,857X5 + 0,395X6 + 
0,009X1Z + 0,417X2Z – 0,484X3Z – 0,716X4Z + 1,021X5Z +  
0,076X6Z – 0,223Z + e 
Based on the moderation test results in Table 4, the results show that the Sig. 
for X1Z is 0.923, which is > 0.05 level of significance, the capital structure is not 
significant in moderating the effect of managerial ownership on financial 
performance. Known value of Sig. for X2Z is 0.005, which is < 0.05 level of 
significance, the capital structure is significant in moderating the effect of 
institutional ownership on financial performance. Known value of Sig. for X3Z is 
0.440, which is > 0.05 level of significance, the capital structure is not significant 
in moderating the effect of the board of commissioners on financial performance. 
Known value of Sig. for X4Z is 0.331, which is > 0.05, then the capital structure is 
not significant in moderating the influence of the board of directors on financial 
performance. Known value of Sig. for X5Z is 0.475, which is> a significance level 
of 0.05, the capital structure is not significant in moderating the effect of the audit 
committee on financial performance. Known value of Sig. for X6Z is 0.779, which 
is > 0.05, then the capital structure is not significant in moderating the effect of firm 
size on financial performance. 
4.2 Discussion 
The effect of managerial ownership on financial performance 
The results of the study of managerial ownership variables indicate that this 
variable has a positive effect on financial performance, but it is not significant. The 
positive value is seen from the regression coefficient of 0.113 and the significant 
value of 0.060 is greater than 0.05. Which means that the greater the proportion of 
managerial ownership in the company, then management tends to be more active in 
the interests of shareholders where the shareholder is himself. The insignificant 
effect shows that managerial ownership does not have an important role in financial 
performance. 
The results of this study are in line with the research of Waskito (2014) 
showing that managerial ownership variables have a positive effect on financial 
performance. The size of the number of management shares in the company can 
indicate a common interest between management and shareholders. 
The effect of institutional ownership on financial performance 
The results of the study of institutional ownership variables indicate that 
institutional ownership has a positive effect on the value of financial performance, 
but not significantly. The positive value is seen from the regression coefficient of 
0.222 and the insignificant value of 0.134 is greater than 0.05. Which means that 
institutional investors are more precise and quick in predicting future earnings than 
non-institutional investors. Institutional investors have access to more timely and 
relevant sources of information that can track earnings management activities faster 
and younger than individual investors. Institutional investor supervision measures 
can affect the manager's performance which directly affects the company’s 
financial performance. 
The insignificant effect shows that institutional ownership does not have an 
important role in financial performance. These results support research conducted 
by Amba (2013) showing that institutional ownership variable has a positive effect 
on financial performance. But this study does not support the results of research 
conducted by Waskito (2014) showing that institutional ownership variables have 
a negative influence on financial performance. 
 
The effect of the board of commissioners on financial performance 
The results of the study of the board of commissioners variables indicate that 
this variable has a positive and significant effect on financial performance. Positive 
values seen from the regression coefficient 1.2286 and a significant value of 0.025 
smaller than 0.05. which means that the board of commissioners plays an important 
role in directing the strategy and overseeing the running of the company and 
ensuring that managers really improve the company’s performance as part of the 
company’s achievements. The board of commissioners in general has better 
oversight of management, thereby affecting the possibility of fraud in presenting 
financial statements by managers or in other words, the more competent the board 
of commissioners the less the possibility of fraud in financial reporting. 
Significant effect shows that the board of commissioners has an important 
role in financial performance. This result is supported by Jojor (2010) where the 
board of commissioners has a significant effect on financial performance. 
The effect of the board of directors on financial performance 
The results of the study of the board of directors variables indicate that this 
variable has a negative and significant effect on financial performance. The 
negative value is seen from the regression coefficient of -1.755 and the significant 
value of 0.002 is smaller than 0.05. The board of directors in this study was 
measured using the number of boards of directors. The board of directors in a 
company will determine the policies to be taken both short term and long term 
(Bodroastuti, 2009). A smaller number of directors will create better 
communication between directors, more effective coordination, and faster action in 
resolving problems. Based on the results of data analysis it can be concluded that 
the board of directors measured by using the number of board of directors has a 
significant effect on financial performance. 
These results support research conducted by Andhika (2014) showing that the 
variable of the board of directors has a negative effect on financial performance. 
Wulandari (2006), Bayrakdaroglu et al. (2012), and Romano et al. (2012). 
According to Wulandari (2006) the optimal number of board of directors depends 
on each company. This shows that the number of boards of directors does not 
guarantee effectiveness in carrying out their responsibilities in managing the 
company. 
The effect of the audit committee on financial performance 
The results of the study of audit committee variables indicate that this variable 
has a positive effect on financial performance, but it is not significant. The positive 
value is seen from the regression coefficient of 0.207 and the insignificant value of 
0.731 is greater than 0.05. The purpose of the audit committee is to enable the board 
of commissioners to provide an independent assessment of the company’s financial 
performance, strengthen the position of the external auditor, make the internal 
auditor’s independence and objectivity in providing recommendations for 
improvement, improve the quality of financial reporting that results in increased 
public confidence, especially investors towards the company. The purpose of 
forming an audit committee in a company is to increase the effectiveness, 
accountability, transparency, and objectivity of the board of commissioners and 
board of directors. The results of this study are supported by Amba (2013) that the 
audit committee has a positive effect on financial performance. 
The effect of firm size on financial performance 
The results of the study of firm size variables indicate that this variable has a 
positive and significant effect on financial performance. The positive value is seen 
from the regression coefficient of 0.302 and the significant value of 0.013 is smaller 
than 0.05. Where the greater the value of firm size, the greater or better the 
company’s financial performance. Firm size company is important in the financial 
reporting process. The size of the company is one of the determinants in obtaining 
funds from investors. According to Sigit (2010) firm size describes the size of a 
company that is indicated by total assets, total sales, average total sales and average 
total assets. The determination of firm size is based on the company’s total assets 
(Machfoeds in Ma'ruf, 2006). 
The results of this study are in line with research by Calisir et al. (2010) shows 
that company size has a positive effect on financial performance. And also the 
research that Wright et al. (2009) found that firm size had a positive effect on 
financial performance. 
Capital structure in moderating Good Corporate Governance with indicators 
of managerial ownership, institutional ownership, board of commissioners, 
board of directors, audit committee, firm size on financial performance 
This moderation hypothesis testing is carried out by an interaction test 
(MRA), the results of tests conducted show that the capital structure is significant 
in moderating the effect of institutional ownership on financial performance and is 
not significant in moderating the effect of managerial ownership, board of 
commissioners, board of directors, audit committee, firm size on stock returns. 
Based on the results of the interaction test it is known that the capital structure 
variable has a significant value of 0.953 greater than 0.05 but has a negative 
parameter coefficient of -0,200. 
The results of research on capital structure in moderating managerial 
ownership on financial performance show that capital structure is not significant in 
moderating the effect of managerial ownership on financial performance. The 
results of research on capital structure in moderating institutional ownership on 
financial performance show that capital structure is significant in moderating the 
effect of institutional ownership on financial performance. The results of this study 
are not in line with research conducted by Lusiana (2017) who found that capital 
structure did not significantly moderate institutional ownership on financial 
performance. The results of the study of capital structure in moderating the board 
of commissioners on financial performance shows that the capital structure is not 
significant in moderating the effect of the board of commissioners on financial 
performance. The results of this study are in line with research conducted by 
Lusiana (2017) finding that capital structure does not significantly moderate the 
board of commissioners to financial performance. The results of research on the 
capital structure in moderating the board of directors of financial performance 
shows that the capital structure is not significant in moderating the effect of the 
board of directors on financial performance. The results of this study are in line 
with research conducted by Lusiana (2017) finding that the capital structure does 
not significantly moderate the board of directors towards financial performance. 
The results of the study of the capital structure in moderating the audit committee 
on financial performance showed that the capital structure was not significant in 
moderating the influence of the audit committee on financial performance. The 
results of this study are in line with research conducted by Lusiana (2017) finding 
that capital structure does not significantly moderate the audit committee on 
financial performance. The results of the study of capital structure in moderating 
firm size on financial performance show that capital structure is not significant in 
moderating the effect of company size on financial performance. Quang and xin 
(2015) state that capital structure has a negative impact with statistically significant 
impact on financial performance (calculated by ROA, ROE). 
 
5. Conclusion and Suggestion 
5.1 Conclusion 
Based on the results of the study the conclusions in this study are: 
1. Managerial ownership has a positive effect on financial performance, but 
not significantly. 
2. Institutional ownership has a positive effect on financial performance, but 
it is not significant. 
3. The board of commissioners has a positive and significant effect on 
financial performance. 
4. The board of directors has a negative and significant effect on financial 
performance. 
5. The audit committee has a positive effect on financial performance, but it 
is not significant. 
6. Firm size has a positive and significant effect on financial performance. 
7. Capital structure is significant in moderating the effect of institutional 
ownership on financial performance and not significant in moderating the 
effect of managerial ownership, board of commissioners, board of 
directors, audit committee, firm size on financial performance. 
 
5.2 Limitation 
This study has several limitations, namely: 
1. The selection of research objects only uses manufacturing companies 
listed on the Indonesia Stock Exchange during the 2012-2015 period, as 
many as 20 companies. 
2. The ability of independent variables in explaining the dependent variable 
is only 19.9%. 
 
5.3 Suggestion 
Based on the results of the study and the conclusions and contents of this 
thesis in general, then there are some suggestions as follows: 
1. The number of independent variables should be added because this study 
is only able to explain 19.9% of financial performance and another 80.1% 
is explained by other independent variables not examined in this study. 
The researcher can then use other variables that can affect financial 
performance such as firm size, current ratio and other variables. 
2. It is recommended to further researchers to use other moderating variables 
instead of capital structure, moderating variables that can be more 
moderate to financial performance such as earnings management and 
others. 
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